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Europe’s automotive industry is engaged in a major
debate over introducing a mandatory threshold of
European local content in vehicles sold on the EU
market. Automotive suppliers are advocating for a
rate that could reach 80% of components
produced in Europe, to strengthen industrial
sovereignty and reduce reliance on imports
(notably from Asia).

Carmakers such as Renault support the principle
but argue for a more gradual and flexible approach,
based on an average local-content rate rather than
a rigid requirement per vehicle. This debate is part
of a broader reshaping of European industrial value
chains and efforts to secure strategic supplies.

For the Tangier-Tetouan-Al Hoceima (TTA)
region, Morocco’s leading automotive hub, these
discussions represent a major strategic signal that
could influence, in the medium term, investment
decisions, industrial location choices, and
integration into Euro-Mediterranean value chains.
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KEY ELEMENTS OF THE DEBATE
*European suppliers’ proposal:

» 80% European content for vehicles; around
70% for certain component categories.

*Carmakers’ position (Renault):

* agreement with the objective of strengthening
local content; preference for a more realistic
average threshold (260%); warning against the
negative effects of an overly rigid constraint on
competitiveness.

Institutional framework:
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Stakes and Key Watchpoints for-the TTA Region

TERRITORIAL PERSPECTIVE - TTA REGION

Risk of intra-European relocation if “European” content is defined strictly,
to the detriment of extra-EU sites.
Increased pressure on the competitiveness of units located in TTA,
requiring adaptation investments.
Dependence on European regulatory trade-offs that are not yet stabilized.

Economic diversification to strengthen the resilience of the regional
productive fabric.

Upgrading the regional industrial base (quality standards,
traceability, and value creation) to increase the region’s
attractiveness to more diversified investors, including beyond the
EU.

Improved territorial governance and coordination among economic
stakeholders.

STRATEGIC TAKEAWAY

The European debate on local content directly concerns Morocco’s
industrial model.

TTA is both exposed and strategic in this reshaping of value chains.
Renault’s nuanced stance can act as an indirect diplomatic and industrial
lever in favor of a more inclusive approach.
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POINTS OF VIGILANCE

Industrial activity: a tightening of EU rules on local content could
weaken export-oriented sites—especially Renault Tangier—with a
potential drop in activity.

Employment and social cohesion: a slowdown in the automotive
value chain could lead to direct and indirect job losses, affecting
household incomes and regional social stability.

Local economic ecosystem: impacts on subcontractors, logistics, and

services could amplify economic effects beyond the automotive sector.
Dependence on the European market: TTA’s strong exposure to
European regulatory decisions increases its vulnerability to external
shocks.

Territorial anticipation: this context calls for heightened vigilance to
anticipate adverse scenarios and strengthen regional economic
resilience

Sources:

*Reuters article on Renault’s position and the proposed EU local-content
requirements

*TradingView (AFP) article on suppliers’ call for a “made in EU” label and 80%

European content
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* no definitive regulatory decision at this stage,
but a clear direction toward greater productive
localization in Europe
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